
The Dying Dollar

The United States continues to struggle with COVID-19. Cases

continue rising and the economy still slowed. With millions

unemployed and the Federal Reserve stimulating the economy,

we could be living through the death of the dollar.

Over the last year, the dollar index has declined over 5%. Coupled

with inflation becoming a priority of the Fed, we could see our

purchasing power vanish before us.

Between the devalued U.S. Dollar, the Federal Reserve also

announced they are actively testing the idea of a digital currency

called FedCoin. While this seems like a step in the right

direction, this will give the government complete control of

money. All changes and updated can be done through a

computer. To solidify the idea, recently the IMF announced their

goal to have a centralized digital currency as well. 

What this does mean is we know the Fed is attempting to

remove the USD from circulation. Also, this validates the

effectiveness of cryptocurrencies such as Bitcoin. While FedCoin

will not be Bitcoin, it is bringing awareness to the cause.

Alternatively, people are beginning to store wealth and value in

alternative assets such as Bitcoin, gold, and silver. While it may

be several years off, we could be living through a historic

moment.
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Market Update
DJIA year-to-date return is

4.65%
Bitcoin year-to-date return

is 160.32%

The week ahead, we have
Thanksgiving, but the
market is waiting on

vaccine news.



Effectively Using
Your Stimulus Check

With the government slowly, very slowly, moving towards

another stimulus package, it's important to consider what to do

with this new round of money.

For some it will go towards food and essentials, while for others

it may be used for discretionary spending. However, if you're

able, you should consider the following to increase the

effectiveness of those funds.

- Invest a portion of the money

Even if it's just a hundred dollars, putting some of this money in

the market will pay dividends (literally) later in life. The earlier

you can invest the better, allowing for compound growth to take

hold.

- Save

Another thing to consider is saving some of your money. Simply

through it in a savings account and forget it. Who knows how

long this virus will last and if you'll need the extra money later. 

- Precious metals

I know we've touched on the death of the dollar, but may storing

some of that money into gold or silver isn't a terrible idea. You

can find gold and silver online or at your local coin shop. Buying

gold and silver won't make you reach, but it'll keep your wealth

stable. 
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COVID-19

Negative Rates

With the stock market
roaring back to new highs,
it's important to consider
COVID-19 when looking at
the market. Also, the market
is not the economy. There's
still much further to go, and
we're still a few weeks out
at the earliest from a
vaccine. When looking at
stocks, take into account
millions of American people
are without work, and
without a second stimulus
bill, it could be another year
before we bounce back.

The Federal Reserve has
already stated they do not
want to lower rates into
negative territory.
Unfortunately, the real
interest rate, which takes
inflation into account, has
been negative for quite
some time. Negative rates
will impact depositors and
financial institutions the
most. Banks will have to
replace a lower interest
income via increased fees or
other means. The depositors
will earn less on products
such as money markets and
saving accounts. 
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